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       (The following is not a verbatim transcript of comments or discussion that 
occurred during the meeting, but rather a summarization intended for general 
informational purposes.  All motions and votes are the official records). 

 
TAX POLICY REVIEW COMMISSION 

 
          A meeting of the Tax Policy Review Commission was held on Wednesday, March 28, 
2012 in the Council Chambers, City Hall, Cranston, Rhode Island. 
 
CALL MEETING TO ORDER: 
 
          The meeting was called to order at 7:00 P.M. by the Chair. 
 
Present:              Councilman Paul H. Archetto, Chair 
                           Councilman Steven A. Stycos 
                           Councilman Michael W. Favicchio 
                           Mark Collins 
                           Robert Strom, Director of Finance 
                           Salvatore Saccoccio, City Assessor 
                           Steve Woerner, City Council Internal Auditor 
 
Absent:              George David, Vice-Chair  
                           Peter Spinelli 
 
Also Present:     Rosalba Zanni, Assistant City Clerk/Clerk of Committees 
 
 
MINUTES OF THE LAST MEETING: 
 
          On motion by Councilman Favicchio, seconded by Mr. Woerner, it was voted to dispense 
with the reading of the minutes of the last meeting and they stand approved as recorded.  Motion 
passed unanimously. 
  
CORRESPONDENCE: 
 
          None. 
 
OLD BUSINESS: 
 
          None. 
 
PUBLIC HEARING: 
 
          Albert Benetti, 24 Concord Ave., appeared to speak and questioned “Progressive Tax 
Rate” on properties and what it is.  He indicated that the agenda does not explain what this item 
is about. 
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NEW BUSINESS: 
  

• Homestead Exemption 
 

Discussion took place on the pros and cons of a Homestead Exemption. 
 
Chair stated that in speaking with the Tax Assessor, a Homestead Exemption is already  

implemented without the taxpayer knowing that.  He asked that Mr. Saccoccio explain this.  Mr. 
Saccoccio stated that the residential tier tax is built into the rate by being lowered.  The 
Homestead Exemption would fall into the residential.  The two-tier commercial and industrial is 
at a higher rate, which would lower the residential rate.  The Homestead Exemption is applied 
across the board.  It does not matter how long the person has lived in Cranston. 
 
          Chair stated that the taxpayers should be explained that they do get a break by how the 
residential and commercial is addressed.  Mr. Saccoccio stated that his office does explain this to 
people that call his office. 
 
          Councilman Favicchio indicated that the City cannot treat residents different whether 
they have lived in the City a long time or a short time.  Implementing a Homestead would be 
challenging and very difficult in budgeting, along with other problems.  It would create a lot of 
problems.  The system in place now is pretty simple.  The City does have an Elderly Exemption 
and a Tax Freeze.  Creating a third classification would be very difficult to implement.   
 
          Mr. Strom stated that his concern is how we will break the pie up by the number of years 
a taxpayers has owned the home.  Chair stated that people who have owned home for twenty 
years or more in the City would fall into that third classification.  Mr. Strom stated that his 
concern is those people who have owned homes for twenty years or more, the tax loss by them 
would have to be made up by those who owned homes for twenty years or less.  This would be a 
burden on those people. 
 
          Mr. Collins asked if there is any Census available of the people who have owned a home 
for twenty years or more.  Mr. Saccoccio stated that he has paper files, which this would have to 
be researched by hand and would take a very long time and he does not have the staff.  He also 
stated that he does not think there is enough of those types of homes to create another 
classification. 

 
          On motion by Councilman Favicchio, seconded by Mr. Strom, it was voted to remove this 
item from the agenda.  Motion passed unanimously. 
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• Elderly Exemption 

 
Councilman Stycos asked how income is determined on a Tax Freeze Exemption.  Mr.  

Saccoccio stated that the taxpayer has to provide W-2, 1099 and 1040 form when filing.  
Councilman Stycos indicated that he would like the Elderly Exemption based on some level of 
income also.  Councilman Favicchio asked how much the Elderly Exemption is worth.  Mr. 
Saccoccio stated approximately under $600, first $26,000 in value is not taxed.  He also 
indicated that we have State enabling legislation for this and if any changes, we would have to 
get enabling legislation to change anything.  Councilman Favicchio asked how Cranston 
compares to other cities and towns in the cap for value.  Mr. Woerner presented a copy showing 
a comparison with other cities and towns. 
 
          Mr. Saccoccio stated that Cranston has 5,400 Elderly Exemptions at this time and that 
amounts to approximately $3 million off the levy that we have to make up. 
 
          Chair asked that for the next meeting, Mr. Saccoccio look at various ideas for Elderly 
Exemptions and ideas of ways to qualify for Elderly Exemptions. 
 
          Councilman Stycos suggested that the taxpayer provide a copy of full Federal Tax Return 
(1040).  Mr. Collins agreed.  
 
          Mr. Woerner stated that looking at homes worth less then a certain amount of dollars and 
value, he is not sure if this can be done.  Mr. Saccoccio stated that some people do not make 
enough and not everyone has to file a 1040.  Some other form of documentation should be 
required, whether a W-2 or 1099.  Chair asked that Mr. Saccoccio and Mr. Woerner address the 
suggestions made this evening in a memo to the Committee. 
 
 

• Business use of residential properties 
 

Chair stated that this item was Council President Lupino’s suggestion and since he is not  
present this evening, he asked that it be continued. 

 
 

• Exemptions for Tangible Tax for small businesses 
 

Mr. Woerner stated that there are 2,900 Tangible Tax bills in the City and 1,600 of those  
have an assessed value of $15,000 or less.  If we eliminate these $15,000, it would cost $26,000.  
He is not sure whether we could do this.  He checked with Economic Development and the 
Director is on vacation this week, but that department would like to address this at the next 
meeting.  He asked that this item be continued. 
 
            On motion by Mr. Woerner, seconded by Councilman Stycos, it was voted to continue 
this item.  Motion passed unanimously. 
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• Multi-Family homes 

 
Mr. Strom stated that there may be multi-family homes that may have six children  

attending our City schools.  His concern is that taxes that are generated from that multi-family 
home does not equate to what we are spending to educate those children from that multi-family 
home.   
 
            Mr. Collins asked if it is possible to change tax rate for one to two unites and change 
three to five units to commercial.  Mr. Saccoccio stated that it could be possible.  He also stated 
that there are not that many out there and for the amount of work that would have to be done, he 
is not sure it would amount to a large amount of dollars.  Councilman Stycos stated that he is 
concerned that the low-income people would be hurt by this because the rents would go up. 
 
            Councilman Favicchio addressed the renters who have children in the school system and 
asked if the City is checking to see if their vehicles are registered in Cranston.  At least the City 
would be getting some sort of taxes from them.  Councilman Stycos stated that this is an idea 
that should be pursued. 
 
 

• Sidewalk repair in sale of home 
 

Chair asked that this be amended to bank-owned foreclosures only.  Mr. Collins  
questioned if this would be passing costs onto the home buyer.  Chair stated that someone would 
have to pay for it. 

 
Councilman Favicchio cautioned that this may cause some legal problems with  

restricting this to just the banks.  
 
            Chair stated that currently, the City is charging banks through Minimum Housing 
violations of properties not maintained by the banks.  As to this issue, we can incorporate this in 
the Minimum Housing Ordinance.   
 
            No one objected to this. 
 
 

• Non-profit educational institutions 
 

Mr. Woerner indicated that we may want to look at this in conjunction to what the City  
of Providence is doing. 

      
            On motion by Mr. Woerner, seconded by Councilman Favicchio, it was voted to remove 
this item from the agenda.  Motion passed unanimously. 
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• State properties – ACI – PILOT money ratio 

 
Mr. Strom stated that PILOT money does not stay the same year to year.   
 
Mr. Saccoccio stated that PILOT money is based on just the School and the Prison.   

There are a few new buildings (DMV, Department of Labor and Training), which we do  
not get any money for. 

 
Chair asked that this item be continued to the next meeting since this was Council  

President Lupino’s item and he is not present this evening.  Motion passed unanimously. 
 
 

• MV Tax drop in value – General Assembly 
 

Chair stated that the City Council passed a Resolution at the last meeting addressing this  
and this item does not need to be addressed and can be removed from the agenda. 
 
 

• Sale of properties (City and Schools) 
 

Chair asked what the status is of the former Police Station property.  Mr. Strom stated  
that the reason we can’t sell the property is the Ordinance or Resolution regarding the amount of 
money we can sell it for as to the assessed value amount.  The Ordinance needs to be amended if 
we want to sell City properties.  Mr. Strom stated that another reason why the Police Station 
property is not selling is the environmental issues. 
  
            Discussion took place on the operation of the Ice Rink.  Chair stated that an option would 
be selling the building and leasing the land.  Mr. Saccoccio stated that the building cannot be 
sold due to a restriction placed because the land was donated to the City. 
 
            Chair asked that this item be continued. 

 
 

• Progressive tax rate on properties 
 

Councilman Stycos suggested creating another tax rate classification for higher value  
homes at a higher tax rate.  Mr. Saccoccio stated that any changes to the tax rate or classification 
would need General Assembly approval. 
 
            Chair asked Councilman Stycos to set an increase tax rate and set a figure on the 
assessed value and have Mr. Saccoccio research this.  Mr. Saccoccio stated that we are at a cap.  
The amount of income will stay the same to the City. 
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            Councilman Stycos asked Mr. Saccoccio for the following information for the next 
meeting: 

 Number of homes below $300,000 in value 
 Number of homes below $400,000 in value 
 Number of homes below $500,000 in value, along with the number of 

units. 
 
 
            Chair announced that the next meeting will be held on Wednesday, May 30, 2012 at 6:30 
P.M. 
 
  
  
The meeting adjourned at 8:55 P.M. 
 
 
          
  
                                                                      Respectfully submitted, 
 
 
 
                                                                      Rosalba Zanni 
                                                                      Assistant City Clerk/Clerk of Committees 
 
 
           
 
 


